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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBER OF
MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE)
LIMITED

Opinion

We have audited the financial statements of “Motorway Operations and Rehabilitation
Engineering (Private) Limited”, which comprise the statement of financial position as at June 30,
2024 and the statement of profit or loss, statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of material accounting policy information and other explanatory
information, and we state that we have obtained all the information and explanations which, to the
best of our knowledge and belief, were necessary for the purposes of the audit.

e best of our information and according to explanations given to us, the
nt of profit ot loss, the statement of comprehensive

d the statement of cash flows together with the notes
d reporting standards as applicable in Pakistan
Act, 2017 (XIX of 2017), in the manner sO
state of the Company’s affairs as at June 30,
the changes in equity and the cash flows for

In our opinion and to th
statement of financial position, the stateme
income, the statement of changes in equity an
forming part thereof conform with the accounting an
and give the information required by the Companies
required and respectively give a true and fair view of the
2024 and of the profit, the total comprehensive income,

the year then ended.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs) as

applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan and we have fulfilled our other ethical responsibilities in accordance with

the Code. We believe that the audit evidence we have obtained is sufficient and approp::iate to

provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

formation comprises the

¢ information. The other in
and our

Management is responsible for the othe
but does not include the financial statements

information included in the annual repott,
auditor’s reports thereon.

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon. ‘K
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the wotk we have petformed, we conclude that there is a m.atenal
misstatement of this other information, we are required to report that fact. We have nothing to

report in this regard.
Responsibilitics of Management and Boatd of Ditectors for the Financial Statements

Management is responsible for the preparation and fair presentation of the ﬁnanclal statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and State Owned-Enterprises Act, 20?_3 and
for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud ot etror and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement tesulting from fraud is higher than for
one resulting from error, as fm_ud may involve collusion, forgery, intentional omissions,
misrepresentations, ot the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
dures that are approprate in the circumstances, but not for the purpose of

E;;::ssing an opinion on the effectiveness of the Company’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
: accounting estimates and related disclosures made by management. 4/
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s try's use of the concern basis of sccount

md,:ﬂud. m’rhc audit evidence obtained, whether 2 ﬁu@nwﬂ;w t:'llh:dmtg
i!;:;llcl?:tdmmn that may cast significant doubt on the entiry's ability to continue a8 & going

el conclude that a material uncertainty exists, we are required to dmw attention in
our auditors l'EpD‘rtl'uﬂ_mrdmnddhsdnmuhnhgﬁnm:hlmmtur,ﬂw:hdiﬂlmurﬂ
li: ﬁ-'lidll :dt{*ﬂtr-. to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events ot conditions may cause

the entity to cease to continue ss 1 going concern.

* Evaluate the overall presentation, structure and content of the financil statements,
inchuding the disclosures, and whether the financial statements represent the underlying
transactons and evenis in a manner that schicves fair presentation.

We l:n?m_muniutn with the board of directors regarding, among other matters, the planned scope
and Gming of the sudit and significant audit findings, including any significant deficencies in
internal control that we idennfy during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

» proper hooks of sccount have been kept by the Company a3 required by the Companies
Act, 2017 (XIX of 2017) and State Owned-Enterprises Act, 2023;

s the statement of financisl positon, the statcment of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the sttement of cash
fows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and State Cwned-Enterprises Act, 2023 and are in
agreement with the books of account and retums;,

s investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

no Zakat was deductible at source under the Zakar and Ushe Ordinanee, 1980 (XVIII of
1980).

The engagement partmet on the andit resulting in this independent anditor’s report is C.A Habib,

Place: ihmdl[l;'l_?_ ACCO
Date: : Luct 4" (CHARTERED
UDIN: AR202410349Q92400jcZ
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

The ed notes form an integral part of these financial statements.

DIRECTOR

A

AS AT JUNE 30, 2024
2024 2023
Note «-=---Pak Rupees------
NON - CURRENT ASSETS
Property and Equipment
Operating fixed assets 5 250,514,202 227,874,303
Capital work in process - concession assets 1,275,505 1,275,505
Concession assets 6 5,248,449,237 8,400,045,724
5,500,238,944 8,629,195,532
Intangibles 7 1,498,260,875 8,252,634,059
Capital work in process 8 - 495,000
Long-term advances and other receivables 9 - -
7,498,260,875 8,253,129,059
CURRENT ASSETS
Current portion of long - term advances and other receivables 341,541,326 338,988,327
Advances 1 2,928,600 318,000
Other receivables 12 6,850,869,625 5,208,280,051
Tax refunds due from the Government 13 1,167,126,965 1,173,005,673
Short-term investments 14 400,734,943 346,956,661
Cash and bank balances 15 379,244,032 7,029,037
9,142,445,491 7,074,577,749
TOTAL ASSETS 22,140,945,310 23,956,902,340
SHARE CAPITAL AND RESERVES
Authorized capital
. _ 11,047,530,000 11,047,530,000
(Authorised capital consist of 110,475,300 ordinary shares of Rs 100 each.)
Issued, subscribed and paid up capital 16 11,041,714,200 11,041,714,200
Unappropriated profit 899,378,074 1,591,926,473
11,941,092,274 12,633,640,673
NON - CURRENT LIABILITIES
Long - term loans 17 1,234,271,511 2,468,543,010
Other long - term financial Liabilities 18 213,557,500 213,557,500
Long - term security deposits 19 197,893,416 179,723,899
Deferred tax liability - net 10 409,145,441 378,141,096
Liabilities against assets subject to finance lease 2 283,246,680 289,105,823
Other deferred liability 20 741,820,717 741,820,717
3,079,935,265 4,270,892,045
CURRENT LIABILITIES
Trade and other payables 21 1,902,703,928 1,364,937,177
Current portion of long - term loan 17 1,234,271,504 1,234,271,504
Current portion of other long - term financial liabilitics 18 3,093,179,842 3,093,179,842
Current portion of liabilitics against assets subject to finance lease 32 5,859,142 3,039,397
Provision for taxation 30| 883,903,355 || 1,144,890,138
Interest on long - term loan - 212,051,564
7,119,917,771 7,052,369,622
CONTINGENCIES AND COMMITMENTS 22 - X
TOTAL EQUITY AND LIABILITIES 22,140,945,310 23,956,902,340

B0,

CEHEF EXECUTIVE OFFICER
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEE

STATEMENT OF PROFIT OR LOSS &R ED) LIMTL )
FOR THE YEAR ENDED JUNE 30, 2024
2024 2023
Note  ceeeeeeen Pak Rupees-------- --
INCOME
R
evenue from toll 23 8,572,868,060 8,360,000,004
Service area Income - Rentals 24 643.773.414 661.500.000
9,216,641,474 9,021,500,004
Direct costs 25 (6,384,014,433) (4,816,937,195)
Gross profit 2,832,627,041 4,204,562,809
A.dministrativc expenses 26 (195,947,213) (658,916,481)
Finance costs 27 (809,982,644) (862,989,126)
Other income 28 128,648,446 108,490,373
(877,281,411) (1,413,415,234)
Profit before tax 1,955,345,630 2,791,147,575
Less: Provision for Tax 29 (1,102,054,041) (1,199,221,102)
Profit after tax —._-853’291’5£= —’=”I:'_91 jealis

lThc annexed notes form an integral part of these financial statements.

(O

&

DIRECTOR

CHIEF EXECUTIVE OFFICER
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024
2024 2023

cmiwmesmemmeiePakk RUpEES-m=aesrantmses

Profit for the year 853,291,589 1,591,926,473

Other comprehensive income for the year

853,291,589 1,591,926,473

Total comprehensive income for the year

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

L

DIRECTOR
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITEL
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

. Accumulated
Sh tal
are capita Profit Total
Pak Rupees
Balance at July 01, 2022 11,041,714,200 2,861,726,233 13,903,440,433
Profit for the year - 1,591,926,473 1,591,926,473

Other comprehensive income for the year -
Total comprehensive income for the year

1,591,926,473 1,591,926,473

Dividend - (2,861,726,233) (2,861,726,233)
Balance at June 30, 2023 11,041,714,200 1,591,926,473 12,633,640,673
Balance at July 01, 2023 11,041,714,200 1,591,926,473 12,633,640,673
Profit for the year - 853,291,589 853,291,589
Other comprehensive income for the year - -

853,291,589 853,291,589

Total comprehensive income for the year

Dividend x (1,545,839,988)  (1,545,839,988)

Balance at June 30, 2024 11,041,714,200 899,378,074 11,941,092,274

The annexed notes form an integral part of these financial statements.

* The amount of dividend recognised as distribution to owners at Rs. 14 per share. :
-

s

DIRECTOR CHIEF EXECUTIVE OFFICER
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustment for non-cash and non-operating items:

Depreciation expense on operating fixed asset
Depreciation expense on concession assets
Amortization expense on intangibles
Intcrest on saving account
Interest on investment
Finance costs

Working capital adjustment:
Current assets

Advances

Other receivables

Current liabilitics
Trade and other payables

Net cash generated from operations

Taxes paid
Interest paid

Net cash generated from operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of operating fixed assets
Advances and other receivables
Reversal / (Payment) for concession work in process
Further security deposits acquired
Short-term investments
Interest received on saving account
Interest received on investment
Advance realised in respect to capital work in process
Acquisition of concession assets

Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term loan

Lease payment
Repayment of other long term liabilities

Dividend paid
Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The notes form an integral part of these financial statements.

DIRECTOR

A

Note

BRuaw

2024 2023
Pak Rup
1,955,345,630 2,791,147,575
22,991,380 21,757,360
3,151,596,487 3,151,579,113
754,373,184 754,373,183
(46,778,350) (60,023,041)
(70,867,514) (43.918,423)
809,982,644 862,989,126
4,621,297,831 4,686,757,318
(2,610,600) (220,000)
(1,627,840,257 (2,770,195,148)
(1,630,450,857)  (2770,415,148)

[ 537,766,151 | __ 765,087,029 |
537,766,751 765,087,029
5,483,959,355 5.472,576,775
(1,326,157,771) (1,273,012,522)
(1,022,034,208) (827,464,284)
(2,348,191,979) (2,100,476,806)
35761376 3372099969,

5 (45,631,279) -
(2,552,999) 20,146,837
= 318,097,012
18,169,517 2,385,236
(53,778,282) (46,561,284)
46,778,350 60,023,041
56,118,197 20,305,262
495,000 -
6 # (14,531,434)
19,598,504 359,864,670
12| (1,234271,499)
(3,039,398)
(1,545,839,988 861,
(2,783,150,885) _ (4,097,324,637)
372,214,995 (365,360,000)
7,029,037 372,389,037
15 379,244,032 7,029,037

(a0,

CHIEF,

CUTIVE OFFICER
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1 THE COMPANY AND ITS OPERATIONS

1.1  Motorway Operations and Rehabilitation Engineering (Private) Limited (the Company) was
incorporated as private limited company on 11 April 2014 under the Companies Ordinance, 1984
(replaced by the Companies Act, 2017 with effect from 30 May 2017). The Company is principally
formed for the purpose of overlay and modernization of Lahore-Islamabad Motorway, herein referred
as M-2, on a built, operate and transfer basis, pursuant to Concession Agreement dated 23 April 2014,
entered into between National Highway Authority (NHA) and the Company (The Project) for a period
of 20 years.

The Company further entered into Engineering, Procurement, and Construction (EPC) contract with
Frontier Works Organization (FWO — the Parent Company) dated 11 December 2014 for completion
of the Project. As per the provisions of EPC contract, the Project is being executed by FWO on behalf
of the Company.

1.2 On 22 May 2014, the Company signed a Term Sheet with a Consortium of four banks to finance the
development, designing, engirieeting and construction of the Project’ through a Syndicate Term
Financing Facility (STFF) of Rs. 25,778 million, representing 70% of the total estimated project cost of
Rs. 36,825 million, while remaining 30% to be injected in the form of equity by FWO. STFF has been
repaid completely by the company in previous years.

The registered office of the Company is situated at HQ, 509, Kashmir Road, R.A Bazar, Rawalpindi.

2 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 and State Owned Enterprises Act,
2023:

- Provisions of and directives issued under the Companies Act, 2017 and State Owned Enterprises Act,
2023.

Where provisions of and directives issued under the Companies Act, 2017 and State Owned
Enterprises Act, 2023 differ from the IFRS Standatds, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

The Company has availed the relaxation granted by the Securities and Exchange Commission of
Pakistan (SECP), from requirements of IFRIC 12 while preparing these financial statements. For the
accounting policies, adopted by the Company in respect of its Service Concession Agreement with
NHA, refer to notes 4.3.2.

e
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3 BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention, except for payable
to National Highway Authority (NHA), provision for hand back cost and toll payable, which are
measured at their respective present values,

3.1 Significant accounting judgments and estimates

The preparation of financial statements in conformity with the approved accounting standards requires
the management to make judgments, estimates, and assumptions that affect the application of policies
and the reported amounts of assets and liabilities. The estimates and underlying assumptions are based
on historical experience and other factors including reasonable expectations of future events, which are
believed to be reasonable under the circumstances.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which estimates are revised or in any future periods effected.

(i) Property and equipment and intangibles (Note 5, 6 and 7)

The Company reviews appropriateness of the rate of depreciation/amortization, useful life and residual
value used in the calculation of depreciation of property, plant and equipment and amortization of
intangibles. Further, where applicable, an estimate of the recoverable amount is made for possible
impairment on an annual basis. In making these estimates, Company uses the technical resources
available with the Company. Any change in these estimates in the future, might affect the carrying
amount of the respective item of property, plant and equipment and intangibles, with a corresponding
effect on the depreciation/amortization and impairment.

(ii) Deferred tax (Note 10)
Deferred tax assets are recognized for all unused tax losses and credits to the extent that it is probable
that taxable profit will be available against which such losses and credits can be utilized. Significant
management judgment is required to determine the amount of deferred tax asset that can be
recognized, based upon the likely timing and level of future taxable profits together with future tax
planning and strategies.

(iii) Provision for hand back cost (Note 20)

Provision is recognized for the future submission of Transfer Bond, which the Company is required to
make under the Concession Agreement. Estimate of the amount of provision recognized are based on
the Company’s assumptions for condition of the M-2 at Concession End Date and price levels.
Provision is based on the best estimates, however, the actual outflow may differ from estimated cash
outflows due to changes in technology, future condition of M-2 and the fact that actual expenditure
will take place many years in future. The carrying amount of provision is reviewed annually and

adEusted to account for such changes.
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

(iv) Impairment of other receivables (Note 12)

The Company reviews its other receivables at each reporting date to assess whether an allowance for
expected credit loss should be recorded in the statement of profit or loss. In particular, judgment by
management is required in the estimation of the amount and timing of future cash flows when
determining the level of allowance for expected credit loss required. Such estimates are based on
assumptions about a number of factors, including macro-economic indicators based on reasonable and

suppottable information available without any significant cost and effort, and actual results may differ,
resulting in future changes to the allowance for expected credit loss.

(v) Contingencies (Note 22)

The company discloses contingencies as per guidance of IAS-37 i.e.: Provisions, Contingent liabilities
and Contingent assets. Contingencies are recognised when either there is possible obligation that atises
from past events and whose existence will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future evets not wholly within the control of the company or a present
obligation that arises from past events but is not recognised because it is not probable that an outflow
of resources embodying economic benefits will be required to settle the obligation or the amount of
obligation cannot be measured with sufficient reliability.

(vi) Staff retirement benefits (Note 21)

The company operates employee provident fund which is not registered with relevant authorities. Bank
account is designated for such purpose exclusively. Contribution from company and employees are
made as per policy and Distributions from fund are also made as per approved policy.

(vii) Impairment of Intangibles (Note 7)

To determine whether an intangible asset is impaired, the company applies IAS-36 i.e.: Impairment of
assets. An asset is impaired when its carrying amount exceeds its recoverable amount. If an indicator of
impairment exists, the company tests intangibles for impairment.

(viii) Concession work in process (Note 4.3.3)

As per concession asset agreement between National Highway Authority (NHA) and the company,
company has right to build, operate and transfer such assets upon completion to NHA on April 23,
2034. The company is required to pay periodic instalments as per agreed schedule. The company is
entitled to collect the revenue from toll and service area rentals, which is subsequently outsourced to
Frontier Works Organisation (FWQO).

Ae
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

4 MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies adopted in the preparation of these financial statements are set out

below. These policies have been consistently applied to all the years for which financial information is
presented in these financial statements, unless otherwise stated.

4.1 Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic

environment in which the Company operates. The financial statements of the Company are presented
in Pak Rupees, which is the Company’s functional currency.

4.2 Changes in Accounting Standards, Interpretations and Pronouncement

4.2.1 Standards, Amendments and interpretations to existing standards that are not yet effective and have
not been early adopted by company are as follows:

Descriptions Effective date

IFRS-7  Financial Instruments Disclosures (Supplier finance Jan -01-2024
arrangements)

IFRS-7  Financial Instruments Disclosures (Classificaion and Jan -01-2026
measurements of financial instruments)

IFRS-9 Financial Instruments (Classification and measurements of Jan -01-2026
financial instruments)

IAS-1 Presentation of Financial Statements (Classification of Jan -01-2024
liabilities as current or non-current)

IAS-1 Presentation of Financial Statements (Non-current liabilities Jan -01-2024
with covenants)

1IAS-7 Statement of Cashflows (Amendments) Jan -01-2024

IFRS-16  Leases (Amendments) Jan -01-2024

The management anticipates that adoption of above standards, amendments and interpretations in
future periods, will have no material impact on financial statements other than the impact on
Presentation or Disclosures.

Further, the following standards and interpretations have been issued by the International Accounting
Standard Board (IASB), which are yet to be notified by the Securities and Exchange Commission of
Pakistan (SECP), for the purpose of their applicability in Pakistan:

IFRS-1 First time adoption of International financial reporting standard
IFRS-17 Insurance contracts

The following interpretations issued by the IASB has been waived off by SECP:

IFRIC-12 Service concession arrangements :
SRO 24(T)/2012 issued by SECP dated January 16, 2012 grants waiver with immediate effect grants
waiver from IFRIC-12 requitements to all companies.

Ap
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

4.3
4.3.1

Property and equipment
Operating fixed assets

These are initially recognized at acquisition cost, including any costs directly atttibutable to bringing the
assets to the location and condition necessary for it to be capable of operating in the manner intended

by the Company’s management. These assets are subsequently measured using the cost model, cost less
subsequent depreciation and impairment losses, if any.

The cost includes the cost of replacing parts of the plant and equipment when that cost is incurred, if
the recognition criteria are met. Depreciation is charged using the straight line method at the rates
specified in note 5 when assets are available for use. No depreciation is charged on the assets in the
month of sale / disposal, while full depreciation is charged in the month of acquisition. Maintenance
and normal repairs are charged to income for the year as and when incurred, while major renewals and
improvements are capitalized.

The carrying amounts of the Company’s asscts are reviewed at each date of the statement of financial
position to determine whether there is any indication of impairment loss. If any such indication exists,
the asset’s recoverable amount is estimated in order to determine the extent of the impairment loss, if
any. Impairment losses are charged to income for the year. An item of fixed assets is derecognized
upon disposal or when no future economic benefits are expected from its use. Any gain or loss arising
on derecognition of the asset is included in profit and loss in the year the asset is derecognized. The
asset's residual values, useful lives and methods of depreciation are reviewed, and adjusted if
appropriate, at each financial year end.

4.3.2 Concession assets

Concession assets are stated at cost less accumulated depreciation and accumulated impairment losses,
if any. Cost includes construction costs incurred on overlay and modernization of M-2 motorways,
present value of the initial estimate of the hand back cost and borrowing costs relating to funds
specifically borrowed for overlay and modernization of M-2.

Depreciation is charged to income applying the straight-line method at the rates mentioned in note 6 to
these financial statements, whereby the cost of an asset is written off over its estimated useful life.
Depreciation on additions is charged from the month of acquisition with no charge of depreciation in
the month of disposal.

An item of concession assets is derecognized as per CAM agreement on April 2034, such assets will be
fully written off at that date.

Application of waiver from requirement of IFRIC 12 "Service Concession Arrangement"

In accordance with S.R.O 24(1)/2012, dated 16 January 2012, the Company has availed exemption,
granted by Securities and Exchange Commission of Pakistan (SECP), from requirements of IFRIC 12
while preparing these financial statements.

IFRIC 12 applies to public-to-private service concession arrangements if the grantor controls.or
regulates what services the operator must provide with the infrastructure, to whm?': it must provide
them, and at what price; and the grantor controls through ownership, beneficial entitlement or
otherwise any significant residual interest in the infrastructure at the end of the term of the

arrangement.
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4.3.3

4.4

Under the Company’s Concession Agreement, IFRIC 12 would have required the Company not to
recognize any infrastructure as part of its property, plant and equipment. The Company would have to
account for its cost on overlay and modernization of M-2, disclosed in note 6 to the financial
statements, as expenses in statement of profit or loss by reference to the stage of completion. The
Company would also have been required to recognize revenue for these services at its fair value,
normally calculated on the basis of cost and generally applicable margin on similar services, against an
intangible asset, representing a right to charge toll from users of M-2 motorway. Borrowing attributable
to arrangement would also have been capitalized as part of intangible asset.

The Company, however, has applied the waiver granted by SECP and is carrying its incurred cost of
overlay and modernization of M-2 (including the related borrowing cost) as concession assets. Further,
the Company has not bifurcated its revenue between consideration for ovetlay and modernization of M-
2 and operation services for M-2.

Concession work-in-progress

Concession work-in-progress is stated at cost less accumulated impairment losses, if any. It consists of
expenditure incurred in respect of tangible assets in the course of their construction and installation.
Transfers are made to the relevant fixed assets category as and when assets are available for intended
use. As per concession asset agreement between National Highway Authority (NHA) and the company,
company has right to build, operate and transfer such assets upon completion to NHA on April 23,
2034. The company is required to pay periodic instalments as per agreed schedule. The company is
entitled to collect the revenue from toll and service area rentals, which is subsequently outsourced to
Frontier Works Organisation (FWO).

Intangible

An intangible is recognized if it is probable that the future economic benefits that are attributable to
the asset will flow to the enterprise and that the cost of such an asset can also be measured reliably.

Intangible are measured on initial recognition at cost, being the fair value of the consideration given.
Following initial recognition, intangibles are carried at cost less accumulated amortization and
accumulated impairment, if any.

The useful lives of intangibles are assessed as either finite or indefinite, The Company does not have an
intangible asset with indefinite useful life. Intangibles with the finite useful life are amortized over their
period of economic useful life. The Company’s Intangible with finite useful life consist of Concession
rights and software. Cost of Guaranteed Money consist of cash paid by the Company and present value
of amounts payable in future period, which is being amortized over the concession period of 20 years.

Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the intangible asset, are accounted for by changing the recognized period or
amortization method, as appropriate, and treated as change in accounting estimates. The recognized
expense on intangibles with finite lives is recognized in the statement of profit or loss in the expense
category, consistent with the function of the intangible asset,

A
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4.5 Long term advances and other receivable

These are recognized at cost, which is the fair value of the consideration given. For measurement of
loss allowance for advances, deposits and other receivables, the Company applies the IFRS 9 simplified
approach to measure the expected credit losses.

4.6 Short-term investments

These are recognized under amortised cost model, which require assets that are held for collection of
contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost. Interest income from these financial assets is included in other operating
income using the effective interest rate method. Any gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other operating gains/ (losses). Impairment losses are
presented as separate line item in the profit or loss.

4.7 Cash and cash equivalents

Cash and cash equivalents are carried at cost. For the purpose of the statement of cash flows, cash and
cash equivalents comprise cash in hand and balance with the banks in current and saving accounts.

4.8 Long-term loan

These are recognized initially at fair value, less the attributable transactions costs. After initial
recognition, these are subsequently measured at amortized cost using the Effective Interest Rate (EIR)
method (Note 17). Gains and losses are recognized in the statement of profit or loss when the liabilities
are derecognized.

Amortized cost is calculated by taking into account any discount or premium on acquisition, and fees
or costs that are an integral part of the EIR. The amortization is included in finance costs in the
statement of profit or loss.

4,9 Trade and other payables

Liabilities for trade and other amounts payable are carried at amortized cost, which approximates the
fair value of the consideration to be paid in future for goods and services received, whether or not
billed to the Company.

4.10 Borrowing costs

Mark-up, interest and other direct charges on borrowings that are attributable to the acquisition and/or
construction of qualifying assets, are capitalized as part of the cost of such assets. A qualifying asset is
one that necessarily takes a substantial period of time to get ready for its intended use. Capitalization of
borrowing costs is suspended in the period during which active development is delayed due to, other
than temporary interruption. All other mark-up, interest and related charges are charged to the
statement of profit or loss.

4.11 Long - term security deposits

These are recognised at cost upon signing of contracts, most of them are refunded back to customers
upon handing back of premises to the company. Few of them are non-refundable,
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4,12 Provision for hand back cost

Provision for hand back cost has been recognized as the Company has a legal obligation to submit the
Transfer Bond to NHA, six months prior to the Concession End Date or immediately upon but not
later than thirty days from the date of issuance of the Termination Notice. Provision for hand back
cost is recognized at present value of higher of 10% of the expected operations and maintenance cost
for a period of 5 years preceding the transfer date and Rs. 500 million. The cash flows have been
discounted at a rate that reflects the risk specific to the hand back cost.

Subsequent to initial recognition, an unwinding expense relating to the provision is recognized as a
finance cost, and the capitalized cost will be expensed as depreciation, over the useful life of overlay
and modernization cost of M-2,

While the provision is based on the best estimate of future costs and the pay-out period, there is
uncertainty regarding both the amount and timing of incurrence of these costs. Any subsequent change
in the present value of the estimated expenditure due to changes in the gross O&M cost or discount
rates, is dealt with prospectively, and reflected as an adjustment to the provision and a corresponding
adjustment to the concession asset. Cost for unwinding of provision for hand back cost is recognized
during the year.

4.13 Lease liability

At the commencement date of the lease, the Company recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognized as expenses (unless
they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is 2 modification, a change in the lease term, a change in the lease payments (e.g,,
changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase.

4.14 General provisions

General provisions are recognized when the Company has a present legal or constructive obligation as
a result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of such obligation.
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4.15 Taxation
Income tax expense comprises current and deferred tax.

Current

Provision for current taxation is based on the taxable income for the year determined in accordance
with the prevailing law for taxation on income. The charge for current tax is calculated using prevailing

tax rates. Current tax is charged to profit or loss except to the extent it relates to items recognized in
statement of other comprehensive income,

Deferred

Deferred tax is accounted for using the statement of financial position liability method in respect of all
temporary differences arising from differences between the carrying amount of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax is calculated at the rates that are expected to apply to the period when the differences are
expected to reverse, based on tax rates that have been enacted or substantively enacted by the reporting

date. Deferred tax is charged or credited to profit or loss except to the extent it relates to items
recognized in the statement of other comprehensive income,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
deferred tax assets to be utilized.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the

period when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, and they intend to settle current tax liabilities and assets on a
net basis, or the tax assets and liabilities will be realized simultaneously.

4.16 Dividend income

Dividend income is recognised in statement of profit or loss as other income when:
-the company's right to receive payment has been established.
-is probable that economic benefit associated with dividend will flow to the company.
-the amount of dividend can be measured reliably.

4.17 Income recognition
(a) Revenue from toll

This represent amount agreed with FWO that is recognised on monthly basis. Revenue from toll is
recognised as per requirements of IFRS-15 i.e.: Revenue from contract with customer. The Company
has outsourced the process of collecting tolls from motor vehicles travelling on M-2 to FWO.FWO is
obliged to pay fix amount as per NGR(Net Guaranteed Revenue) agreement between FWO and
MORE (Private) Limited. Such income is recognised in Financial statements on monthly basis,


https://v3.camscanner.com/user/download

MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

(b)

(c)

4.18

Service area income

This represent fix amount received from FWO as per CAM (Commetcial Activities Management)
agreement between FWO and MORE (Private) Limited. Such amount is agreed to be paid quatrterly in
arrears. FWO collect rentals from service areas and MORE (Private) Limited is entitled to fix amount.
Service area income is recognised as per requirements of IFRS-15 i.e.: Revenue from contract with
customer. Such income is recognised in Financial statements on monthly basis.

Profit on bank deposits and investments

Return on bank balances is recognized using the effective interest rate method.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through Other Comprehensive Income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception of
trade debts, the Company initially measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade debts are measured at
the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost, or fair value through OCI
it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the
principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. The Company’s business model for managing financial assets refers to how it
manages its financial assets in order to generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, ic.,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified into following categories:
- Financial assets at amortised cost (debt instruments)

Financial assets designated at fair value through OCI with no recycling of cumulative gains and
- losses upon derecognition (equity instruments)
- Financial assets at fair value through profit or loss
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Financial assets at amortised cost (debt instruments)
The Company measures financial assets at amortised cost if both of the following conditions are met:

The financial asset is held within a business model with the objective to hold financial assets in order
- to collect contractual cash flows; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
- payments of principal and interest on the principal amount outstanding,

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method
and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity and are not
held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established,
except when the Company benefits from such proceeds as a recovery of part of the cost of the
financial asset, in which case, such gains are recorded in OCI. Equity instruments designated at fair
value through OCI are not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading if
they are acquired for the purpose of selling or repurchasing in the near term. Financial assets with cash
flows that are not solely payments of principal and interest are classified and measured at fair value
through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at fair value through OCI, as described above, debt
instruments may be designated at fair value through profit or loss on initial recognition if doing so
eliminates, or significantly reduces, an accounting mismatch.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised
as other income in the statement of profit or loss when the right of payment has been established,
except when the Company benefits from such proceeds as a recovery of part of the cost of the
financial asset, in which case, such gains are recorded in OCI. Equity instruments designated at fair
value through OCI are not subject to impairment assessment.
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Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading if
they are acquired for the purpose of selling or repurchasing in the near term.

Financial assets at fair value through profit or loss are carried in the statement of financial position at
fair value with net changes in fair value recognised in the statement of profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.., removed from the Company’s statement of financial position)
when:

- 'The rights to receive cash flows from the asset have expired or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the

asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has enteted into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of

ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent
of its continuing involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and

obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the

Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to the

contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been 2 significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).
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For trade debts and other receivables, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance
based on lifetime ECLs at each reporting date. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

A financial asset is written off when there is no reasonable expectation of recovering the contractual
cash flows.

Financial liabilities
Classification, initial recognition and subsequent measurement

The Company classifies its financial liabilities in the following categoties:
(i) at fair value through profit or loss; and
(ii) other financial liabilities

The Company determines the classification of its financial liabilities at initial recognition. All financial
liabilities are recognized initially at fair value and, in the case of other financial liabilities, also include
directly attributable transaction costs. The subsequent measurement of financial liabilities depends on
their classification, as follows:

(i) Financial liabilities at fair value through profit or loss include financial liabilities held-fot-trading and
financial liabilities designated upon initial recognition as being at fair value through profit or loss.

(ii) After initial recognition, other financial liabiliies which are interest bearing are subsequently
measured at amortized cost, using the effective interest rate method. Gain and losses are recognized
in the profit or loss, when the liabilities are derecognized as well as through effective interest tate

amortization process.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they expire. The difference between the carrying amount of a financial liability
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed is recognised in profit or loss.

Off-setting financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position, when there is legally enforceable right to set off the recognized amounts and there is an
intention to settle on a net basis, or realize the assets and settle the liability simultaneously.
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4.19

4.20

4.21

Employees' Gratuity

All regular employees, after completion of five years of regular service, were entitled to gratuity at the
time of his/her departure. The scheme was approved by the management of the Company on 20 June
2019 and was discontinued with effect from 25 December 2019. The balance of employees' gratuity
scheme was transferred to Employees’ Provident Fund with effect from 25 December 2019.

Employees' Provident Fund

The Company operates a provident fund scheme for its eligible employees with effect from 25
December 2019. Equal monthly contributions are made both by the Company and the employees at
8% of the basic salaries of the employees.

All investments in collective investment schemes, listed equity and listed debt securities out of
provident fund have been made in accordance with the provisions of section 218 of the Companies
Act, 2017 and the rules formulated for this purpose.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability; or
- In the absence of a principal market, in the most advantageous market for the asset or liability,

The principal or the most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis,
the management of the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

The management of the Company determines the policies and procedures for both recurring fair value
measurement and for non-recurring measurement. For the purpose of fair value disclosures, the
Company determines classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy, as explained above.

:ZC Company does not measure any of its assets or liabilities at fair value.
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4,22 Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on current/non-
current classification. An asset is current when it is:

* Expected to be realised or intended to be sold or consumed in the normal operating cycle;

* Held primarily for the purpose of trading;

» Expected to be realised within twelve months after the repotting period; or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.
All other assets are classified as non-current.
A liability is current when:

» It is expected to be settled in the normal operating cycle;
» Itis held primarily for the purpose of trading;
¢ Itis due to be settled within twelve months after the reporting period; ot

* There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-cutrent assets and liabilities.
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2.1

9.2

10

11

Note

CAPITAL WORK IN PROCESS
Opening balance

Add: Further capital expenditure
Less: Transfer

LONG-TERM ADVANCES AND OTHER RECEIVABLES
Mobilization advance to FWO - a related party 9.1

Current portion shown under current assets

Advance to FWO 9.2
Current portion shown under current assets

2024 2023
Pak Rupees——-—
495,000 495,000
(495,000) -

- 495,000
318,132,933 318,132,933
(318,132,933) (318,132,933)
23,408,393 20,855,393
(23,408,393) (20,855,393)

This represents mobilization advance disbursed to FWO under the EPC contract, being 20% of the contract price, The advance is
adjustable by 20% of the cost of each Interim Payment Certificate (IPC), raised by FWO, During the year, the maximum amount of

advance outstanding at the end of any month was PKR 318 million (2023: PKR 318 million).
This represents the remaining balance of an advance to FWO adjusted against OM&M payments.

DEFERRED TAX LIABILITY
Breakup of deferred tax (liability) / asset - net is as follows:
(Taxable)/Deductible temporary differences resulting from:
Other receivables
Operating fixed assets
Lease liability
Other deferred liability
Trade and other payable
Intangibles
Concession assets

Movement in deferred tax for the year:
Net (liability) / asset at the beginning of the year
Tax expense for the year
- Recognized in Statement of profit or loss 29
Net deferred tax liability

ADVANCES
Due from other than related parties:
Advances to employees

j[thcr advances

(74,043,997) .
81,934,651 (514,752)

(112,751,271) 5
. (215,128,008)
- (123,543)
2,577,401,938 1,574,832,641
(2,063,395,880) (980,925.241)
409,145,441 378,141,096
378,141,096 513,169,695
31,004,345 (135,028,599)
409,145,441 378,141,096
695,000 170,000
2,233,600 148,000
2,928,600 318,000
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MOTORWAY OPERATIDNIS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

12 OTHER RECEIVABLES
Due from related parties:

Due from FWO
Due from EMASCO

Due from NHA on account of;

- Consultancy expense

- Joint audit fee

- QAI Consultancy Variation Order-2
Allowance for expected credit losses

Service area rentals
Less:
-Unearned income
-Allowance for expected credit loss

Due from other than related parties:
Accrued interest
Others

Note

121

12.2

12.3

2024 2023
Pak Rupees———-—-

6,578,499,577 4,969,521,585
- 214,800
6,578,499,577 4,969,736,385
235,465,093 217,345,037
9,548,000 8,805,790
37,396,022 37,396,022
(65,222,239) (65,222,239)
217,186,876 198,324,611
124,634,163 124,634,162
(46,170,606) (46,170,606)
(78,463,557) (78,463,557)
55,183,172 40,433,855
6,850,869,625 5,208,280,051

121 This represents balance due from FWO, on account of collection of toll fee from commuters of M-2 on behalf of the Company, balance
due from FWO on account of CAM agreement and other receivables from FWO, During the year, the maximum amount due from FWO
at the end of any month was PKR 6,578 million (2023: PKR 4,969 million).

12.2 ‘This represents amount due from NHA on account of its 50% share of expenditure incurred by the Company, on account of services of
the QAI, Joint Auditor of the Project and Variation Ordet-2 Project. During the year, the maximum amount due from NHA at the end of

any month was PKR 282.4 million (2023: PKR 263.5 million).

12.3 This represents rent receivable from FWO againse service areas of M-2, allocated to them under their respective agreements with the

Company.

12.4 The aging is as follows:

Days past due
0-30 31-60 61-90 Over 90 Total
Pak Rup
Due from FWO 552,574,435 1,418,120,374 3,424,270,153 1,183,534,615 6,578,499,577
Due from NHA 2,854,236 13,265,879 11,288,875 255,000,125 282,409,115
Service area rentals - - - 124,634,162 124,634,162
55428671 1431386253 3435550008 1.563168.02 6985502854
Days past due
0-30 31-60 61-90 Over 90 Total
Pak Rupees
Due from FWO 1,826,642,389 1,721,186,843 696,599,195 725,307,959 4,969,736,385
Due from NHA 105,565 211,129 950,082 262,280,073 263,546,849
Service area rentals - - - 124,634,162 124,634,162
1,826,747,953 1,721,397,972 697,549,276 1,112.222,195 5,357,917,396
13 TAX REFUNDS DUE FROM THE GOVERNMENT
Advance tax 1,167,126,965 1,173,005,673

Ap
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MOTORWAY OPERATIONS AND REHABILITATI
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

ON ENGINEERING (PRIVATE) LIMITED

2024 2023
Note Pak Rupeeg—eema—-
14 SHORT-TERM INVESTMENTS
Term Deposit Receipt (Certificate of Islamic investment) - at amortized cost
Cost 141 400,734,943 346,956,661
Accrued mark-up at effective interest rate 55,183,172 40,433,855
455,918,115 387,390,516
Shown as part of accrued interest (55,183,172) (40,433,855)
400,734,943 346,956,661

14.1 This investment represents TDR, having a maturity period of 12 months and will mature on October 23, 2024 which was placed with
Askari Bank Limited on October 23, 2023, at an expected rate of return 20 % P.A.

15 CASH AND BANK BALANCES

Cash in hand 178,201 228,326

Cash at banks in:
Saving accounts 15.1 379,065,831 6,800,711
15.2 379,244,032 7,029,037

15.1 'These carry matk up at the rate of 20.50% (2023: 12.25% to 19.50%) per annum,

15.2 This includes the amount of security deposits, amounting to PKR 197.9 (2023: PKR Nil) placed by the different parties with the

Company (refer to note 19). This amount is restricted from being exchanged or used to settle a liability and is being maintained in the
separate bank account.

16  ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2024 2023
-—-—-Number of shares--—-—-

Ordinary shares of PKR 100 each
110,417,142 110,417,142 fully paid in cash 16.1 11,041,714,200 11,041,714 200

16.1 Authorised capital consist of 110,417,142 ordinary shares of Rs 100 each. All shares catry equal voting rights, right to bonus shares and
dividend. FWO and its nominated directors hold 100% of shares in the Company at the end of the year.

17 LONG-TERM LOANS

j 171 1,234,271,511 2,468,543,010
From related pacties 1,234,271,511 2,468,543,010

17.1 From related parties:

ing bal 17.2 3,702,814,519 4,937,086,018
g:?i‘:rgnou:: ;:.ld (1,234,271,504) (1,234,271,504)
Cun'.cm maturity shown under current liabilities (1,234,271,504 (1,234,271,504)

1,234,271,511 2,468,543,010

i i the Lenders. The principal amount of
has obtained loan from FWO amounting to PKR 6,171,357,522 in order to prepay L
i ':htcl.((:)::l:l::fl' b: Srt(:)paid in five instalments of PKR 1,234,271,504. Markup at the rate of KIBOR + 0.9% per annum shall be payable on
the outstanding balance of the loan.

A
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

18

18.1
18.2

19

19.1

19.2

20

20.1

2024 2023
Note Pak Rup
OTHER LONG - TERM FINANCIAL LIABILITIES
Payable 10 FWO - a related party:
Retention money payable 18.1 213,557,500 214,242,922
Payment during the year - (685,422)
213,557,500 213,557,500
Payable to National Highway Authority - a related party:
Balance at the beginning of the year 18.2 3,093,179,842 3,093,179,842
Unwinding of discount - -
Repayment made during the year : .
71 3,093,179,842 3,093,179,842
Current portion shown under current liabilities (3,093,179,842) (3,093,179,842)
213,557,500 213,557,500

This represents retention money deducted from FWO, against IPCs submitted ill year end.

This represents the amount payable to National Highway Authority (NHA) on account of Staggered Guaranteed Payment (SGF) for

grant of Motorway M-2 Concession rights,

LONG - TERM SECURITY DEPOSITS

Non-Utilizable
Long-term security deposits 19.1 197,893,416 176,535,416
Utilizable
Deposit received from Hascol Petroleum Limited 19.2 3,972,000 7,160,483
Current portion shown under current liabilities 21 (3,972,000) (3,972,000)
- 3,188,483
197,893,416 179,723,899

This represents security deposits received from different parties against provision of space / land at MSAs, The security deposits have not
been discounted to their present value as the impact is considered to be immaterial to the financial statements.

This represents unamortized portion of amount received from Hascol Petroleum Limited under a filling service staton agreement. An
amount of PKR 39,72 million is refundable to Hascol Petroleum Limited if the Company breaches the terms of filling service station
agreement, within first 10 years from the effective date of the agreement. Management expect that it will be able to comply with the
requirements of the agreement and accordingly, the deposit received is being amortized over the remaining life of first 10 years of the
agreement.

OTHER DEFERRED LIABILITY

Provision for hand back cost 20.1
Balance at the beginning of the year 741,820,717 741,820,717
Unwinding of discount - i
Effect of revision in cost estimates = <
741,820,717 741,820,717

As per the terms of the Concession Agreement, six months prior to the Concession End Date or immediately upon but not later than
thirty days from the date of issuance of the Termination Notice, the Company shall submit to NHA the Transfer Bond with a face value
equivalent to 10% of the operations and maintenance expenses (O&M cost) for a period of five years preceding the Transfer Date or
PKR 500 million, whichever is higher. The Transfer Bond is meant to secure all the Company's obligation, liabilities, warranties and
responsibilities under the Concession Agreement in relation to ensure that the Project Assets comply with the hand back requirements on
the date of transfer of assets to NHA. NHA is entitled to encash the Transfer Bond if the Company fails to ensure that the Project Assets
comply with the hand back requirements in accordance with the term of the Concession Agreement; provided that any excess amounts
after defraying the costs to ensure that the Project Assets comply with the hand back requirements would be refunded to the Compn.ny,
by NHA. On reaching provision of Rs 741 million in FY 2020, the Company stopped further provisioning. As per Concession
Agreement, MORE is required to do two overlays. The first one will be in 2025-26 and the second one will be in 2032-33. In view of
these overlays, the Management is of the view that quality of assets at the end of concession period will be well maintained requiring

minimal OM&M. Therefore no further provisioning for hand back is required.

Ap
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Pak Rupeeg———--
21 TRADE AND OTHER PAYABLES

Trade creditors
Due to related party 211 1,784,995,007 1,223,184,727
Due to other parties 4,395,859 378,249
1,789,390,866 1,223,562,976

Other payables
Withholding taxes payable 23,283 23,283
Bonus payable 5,402,336 7,957,249
Current portion of unamortized deposit 19 3,972,000 3,972,000
Provident fund payable to employees 8,557,461 8,160,877
Others 95,357,982 121,260,792

113,313,062 141,374,201
1,902,703,928 —1,364.937,177

211 This represents payable to FWO and the major amounts are payable in respect of operations, management and maintenance (OM&M),
management fees, service area rentals, commercial activities management and services performed by Quality Assurance Inspector.

22 CONTINGENCIES AND COMMITMENTS

CONTINGENCIES

22.1 At 30 June 2024, no case (2023: 20 cases) against the Company were pending in different Courts of Law primarily by the Company's
vendors. As anticipated by the management, number of cases pending during previous year, court decisions came out in favour of the
company whereas, other cases were well settled out of court.

22.2 ‘The Assistant Commissioner Inland Revenue (ACIR) issued an order u/s 162 of the Income Tax Ordinance, 2001 (ITO), whereby ACIR
held the Company liable to pay advance income tax amounting to PKR 950 million in terms of section 236A of ITO, for the tax year
2015. The Company filed an appeal against the order of ACIR with the Commissioner Inland Revenue (Appeals) [CIR(A)]. The CIR(A)
through an order no. 92/2017 dated 25 July, 2017, cancelled the impugned order issued by ACIR. However, the Tax Department has
filed an appeal, against the order of CIR(A), before the Appellate Tribunal Inland Revenue (ATIR), hearing of which is pending till the
date of these financial statements.

Pending the outcome of the matter, no provision has been made in these financial statements for the impugned order raised by the ACIR,
as the managemeat, in consultadon with its tax advisors, is confident that the matter will be decided in favour of the Company.

22.3 The Additional Commissioner Inland Revenue (ADCIR) issued 2 show cause notice u/s 122(5A) of the Income Tax Ordinance, 2001
(ITO), whereby ACIR held the Company liable to compute the taxable profit on the basis of the percentage completion meth!:n! as
envisaged under section 36 of ITO and computed the tax liability of the Company for the tax year 2015 amounting to PK.R 3,179 million.
The Company filed 2 writ petition before the Honourable Islamabad High Court (the Honourable Cou.rt) against the impugned show
cause notice issued by ADCIR. The Honourable Court suspended the said impugned show cause notice through an order dsu:d. 11
October, 2017, and instructed that no final order shall be passed in pursuance of the proceedings under the impugned show cause notice.
During Financial Year, Islamabad High Court, after hearing remanded the case back to ADCIR who has dropped the proceedings u/s 36
of ITO and created demand of Rs. 800 Mn by disallowing certain expense claimed in Annual Tax Retumn of FY 2015. Company has
challenged the order of ADCIR before CIR(A) who has heard the case and decision is awaited,

Pending the outcome of the matter, no provision has been made in thesc financial statements for the tax liability computed under the
impugned show cause notice issued by the ADCIR, as the management, in consultation with its tax advisors, is confident that the matter
will be decided in favour of the Company.

issi evenue (CIR), conducted income tax audit of MORE for TY 2016 to 2021. Based on audit conducted, CIR

= zﬁ:ﬁ on:::::h:::l fﬂd issuecg 6x lmicrs u/s 122(5A) read with section 122. )] .of ITO 2001. Tax demand of Rs, 10,630,287,704 was

ted, In Jun 2022 detailed responscs were submitted by MORE against notices issued by FBR for TY 2016 to 2021. On 29 Jun 2022,

o 'ﬁled before CIR(A). On 17 Aug 2022, notice for recovery issued by FBR u/s 138(1). On 29 Aug 2022, stay filed before C}R(A]

SPP_GJ On 30 Aug 2022, after hearing, stay refused by CIR(A). On 7 Sep 2022 stay application filed before Appellate Tr!bnml

:mtarfv(;f:'mm). On 08 Sep 2022 stay was granted by ATIR. After multiple hearings CIR(A) upheld the stance of FIR and issued

notice for recovery u/s 138(1)- Company filed main appeal and stay before ATIR against CIR(A) order. Mu.ltfple hearings have been

conducted by ATIR. Company has stay extension granted by ATIR therefore, FBR can not press for recovery of unpugncd_ dues thmughf 8
coercive measures,” Multiple hearings have been conducted by ATIR Islamabad. On 5 Jan 2024, ATIR issued order in favour o

company and nullified Tax demand of Rs. 10,630,287,704/-,

Ae
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

225 The company was served with notice from Punjab Revenue Authority (PRA) under Punjab sales tax on services rules 2015 dated
September 27, 2021. Assessing officer confronted amount Pkr: 333,173,333 on account of Operations and Maintenance services received
from Fronticr Works Organisation (FWO) during year ended June 30, 2020. Response was filed by the company however, PRA issued a
further notice dated October 27, 2021. The company rebutted PRA stance and stressed that FWO s exempt from tax vide Federal Board
of Revenue's circular reference C.No.4(89)TP/2012 dated January 09, 2015 and Ministry of Law, Justice Human Rights U,0 No.
610/2014-Law-1 dated January 09, 2015. The relevant exemption given to FWO is in light of Article 165 of the Constitution of the
Islamic Republic of Pakistan. Furthermore, the company quoted Article 165 of the Constitution stating that "Federal Government shall
not, in respect of its property of income, be liable to taxation under any Act of Provincial Assembly" through its reply . Multiple hearings
during the year were conducted by Additional Commissioner, (PRA) Rawalpindi. However, PRA rebutted company's stance and issued
order for the period from 1 July 2018 to June 2020 for Rs. 658,949,667/ inclusive of penalty. The company has filed an appeal before
Commissioner Appeals PRA Lahore, after multiple hearings on Commissioner Appeals PRA upheld ADC (PRA) stance. on 1 Aug 2024,
company has filed appeal against Commissioner Appeal's decision in Appellate Tribunal (PRA), Lahore. Hearing on appeal is awaited.
Pending the outcome of the matter, no provision has been made in these financial statements for the tax liability computed under the
impugned order issued by the ADC (PRA) Rawalpindi., as the management, in consultation with its tax advisors, is confident that the
matter will be decided in favor of the Company.

22.6 COMMITMENTS

There is no outstanding commitment as at the end of current and prior year, unless elsewhere disclosed.

2024 2023
Note Pak Rup
23 REVENUE FROM TOLL
Toll collection 9,367,147,782 8,360,000,004
NHA share @ 42.19% (794,279,722) -
Net collection 8,572,868,060 8,360,000,004
24 SERVICE AREA INCOME - RENTALS
Rentals 701,038,547 661,500,000
NHA share @ 42.19% (57,265,133) -
Net revenue 643,773,414 661,500,000
25 DIRECT COSTS
Depreciation 6 3,151,596,487 3,151,579,113
Am[:m.izan'on 7 754,373,184 754,373,183
- 180,040
Consultancy fee SR S50 03
Operations and Maintenance cost ,813, T
Horticultural expense 3‘;,'13'..’3‘,{;23 6,2:2,8?3
MSA repair and maintenance expense i 196:269 ) -_
MSA Electricity 36:?5 1993 :
Fuel for Generator at MSA 242 B4 837 ’
Facility management expense 2

6,384,014,433 4,816,937,195

Horticultural expenses included in Direct costs are paid to FWO ic:a related party

Ae
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MOTORWAY OPERATIONS AND REHABILITATION ENGINEERING (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Pak Rupees—-——
26 ADMINISTRATIVE EXPENSES
Salaries 26.1 88,872,015 67,578,380
Rent and utilities 9,858,420 9,691,269
Legal and professional 48,372,255 13,293,008
Vehicle running expense 11,228,276 7,560,732
Auditor’s remuneration 26.3 978,600 750,000
Depreciation 5 2,397,306 1,163,286
Depreciation on leasehold asset 5 20,594,074 20,594,074
Bank charges 91,660 504,643
Repair and maintenance 1,920,682 268,881
Penalty and surcharge 2,364,430 5,676,675
Excess toll to NHA - 529,060,000
Insurance 752,992 -
Miscellaneous expenses 3,288,465 2,492,532
Financial assistance 5,228,038 283,000
195,947,213 658,916,481
26,1 Remuneration of Directors and Executives
Salary 2,925,000 4,920,480
Bonus 5,042,435 1,215,538
Other benefits 12,473,373 -
20,440,808 6,136,018
= Other benefits include cost of 2 cars amounting to Rs. 12,473,373 procured by MORE for directors,
It comprises of remuneration of 3 Directors and 1 Executive.
Numt
Number of Directors 3 3
Number of Executives 1 1
26,2 Vehicle running expenses included in Administrative expenses are paid to EMASCO i.e.: a related party,
26.3 Auditor's remuneration
Statutory audit 868,600 640,000
Out of pocket expense 110,000 110,000
978,600 750,000
27 FINANCE COSTS
Interest on long-term loan-FWO 789,064,041 841,850,604
Assets subject to finance lease 20,918,603 21,138,522
Loan facility administration fec
Unwinding of discount on:
Payable to NHA 18 - -
Provision for hand back cost 20 - -
29 809,982,644 862,989,126
28 OTHERINCOME
ncome fram isncisl asscts 46,778,350 60,023,041
it on bank deposits ! ey
§$;: on inv:suncf:t 70,867,514 43,918,423
ther than financial assets
Income fro:;n *uomthE b 19.2 3,188,484 3,972,000
Sale of tyres _ T
Reversal of overcharged depreciation on Concession assets 3 e
. 1= L4 ¥
ey gaw
Others 2545271 -
128,648,446 108,490,373
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29

3
31

a)

ii)

2024 2023
Note Pak Rupees——-
TAXATION T
Current tax expense:
- Current year 1,071,049,696 1,334,249,701
- Prior year - -
1,071,049,696 1,334,249,701
Deferred tax expense 10 31,004,345 (135,028,599)
1,102,054,041 1,199,221,102
PROVISION FOR TAXATION
Opening balance

1,144,890,138 1,010,258,924
- 85,287,958
1,071,049,696 1,334,249,701
1,332,036,479)|| _ (1,284,906,445)
883,903,355 1,144,890,138

Adjusted against corporate tax payable
Charge for the year
Adjustment

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Company's activitics expose it to a variety of financial risks that include market risk (including currency risk and interest rate risk),

credit risk and liquidity risk. The Company's overall risk management program seeks to minimize potential adverse effects on its financial
petformance.

Risk management framework

The Board of Directors has the overall responsibility for the establishment and oversight of the Company’s risk management framework.
The Board is responsible for developing and monitoring the Company’s risk management policies. The Board provides principles for
overall risk management, as well as policies covering specific areas such as currency risk, other price risk, interest rate risk, credit risk and
liquidity risk.
Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes in market variables
such as foreign exchange rates and interest rates. Market risks include currency risk, interest rate risk and other price risk, such as equity
price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. Currency risk arises mainly from future commercial transactions, or receivables and payables that exist due to transactions
in foreign currencies. The Company is not exposed to any currency risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. At the reporting date, the interest rate profile of the Company's interest bearing financial instruments is:

Fixed rate instruments
Financial assets

Bank balances - saving accounts 15 379,065,831 6,800,711
Investments 14 400,734,943 346,956,661

Variable rate instruments
inancial liabilities
E Imzmalom 17 1,234,271,511 2,468,543,010

=t alysi .

E:m;:n £ :ubject to Interest at rate of KIBOR+0.9% . Effect on Interest expense, in case rate is increased or decreased by 1% is

shown below: s
Rate increased by 1% 796,954,681 920,213,
Rate ’:ccrﬁsod by 1% 781,173,401 763,487,241
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lil) Other price risk

a)

Other price risk represents the risk that the fair value or future cash flows of a financi
market prices (other than those arising from interest rate isk or currency risk),
individual financial instrament or its issuer, or factors affecting all similar fin
exposed to commodity and equity price risk.

al instrument will fluctuate because of changes in
whether those changes are caused by factors specific to the
ancial instrument traded in the market. The Company is not

Credit risk

Credit risk is the risk of financial loss to the Company if 2 customes ot counterparty to a financial instrument fails to meet its contractual
obligadons, and arises principally from; due from FWO (parent company), due from NHA (a related party), other receivables, service area
rentals receivables, investments, accrued interest and bank balances. FWO has a strong financial strength and is being operated by armed
forces of Pakistan (a government owned institution). NHA is a government owned institution and has a strong financial strength, Credit
risk on liquid funds is limited because they are placed with banks with high credit ratings. Service arca rentals receivables and other
receivables from non-related parties are not significant to the financial statements. Service area rentals receivables are partially secured by
way of security deposited by the tenants. The carrying amount of financial assets represents the maximum credit exposure,

Exposure to credit risk

The carrying amount of financial assets r

cpresents the maximum credit exposure. The maximum exposure to credit risk at the reporting
date is as follows:

2024 2023
Catrying Maximum Carrying Maximum
amount exposure amount exposure
~——rmmm=emsaeeeeeeae-Pak Rupees

Long - term advances and other receivables 341,541,326 341,541,326 338,988,327 338,988,327
Other receivables 6,850,869,625 6,850,869,625 5,208,280,051 5,208,280,051
Investments 400,734,943 400,734,943 346,956,661 346,956,661
Bank balances 379,065,831 379,065,831 6,800,711 6,800,711

7,972,211,725 7,972,211,725 5,901,025,750 5,901,025,750

The credit quality of Company's financial assets have been assessed below by reference to external c.fedit rating of Doumc:parl:ics
determined by the Pakistan Credit Rating Agency Limited (PACRA) and VIS Credit Rating Company Li.r.ruted {VIS).'Th: counterpartics
for which external credit ratings were not available have been assessed by reference to internal credit ratings determined based on their
historical information for any default in meeting obligations.

Rating 2024 2023
Buing Ageney Short-term Long-term Pak Rup
Private Sector Bank
Meezan Bank Limited Vis AAA Al+ - :
Askari Bank Limited PACRA AA+ Al+

i it i i i is wi i tal receivables within the country. The
sure to credit risk for receivables at the reporting date is with service area ren
g:nm::;n:lg e:up:,a:nicipates any default on part of its related parties in respect of due from FWO and Nm,_hmd on no defa‘u]:
histoir)y strong financial strength of these entities and the fact that the Company can dedu.ct the amount of receivables while making
future ;)aymcnts to FWO and NHA, for OM&M and staggered guaranteed payments, respectively,

i it ri : ice are: i i vision matrix:
Set out below is the information about the credit risk exposure on the Company’s service area rentals receivables using a pro

Service area rentals receivables

Days past due
0-30 31-60 61-90 Over 90 Over 90
Expect i - - - 0% 0.00%
ed credicloss rute - - - 124,634,162 124,634,162
Total gross i 3 , - o
Expected credit loss

Ae
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b)

Customer credit risk is managed subject to the Company’s established policy, procedures and control relating to customer credit risk
management.

Credit risk from balances with banks is managed by the Company’s treasury department in accordance with the Company’s policy. The
deposits are kept with approved counterpartics and within credit limits assigned to each counterparty, Counterparty credit limits are
reviewed by the Company’s management on an annual basis, and may be updated throughout the year The limits are set to minimize the
concentration of risks and therefore mitigate financial loss through a counterparty’s potential failure to make payments.

In respect of bank balances and investments, being low risk instruments, the Company had assessed an allowance based on 12-month

ECLs. Based upon above mentioned high external credit rating (as disclosed above), ECLs relating to cash at bank and investment
rounds to zero.

Liquidirty risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. Liquidity risk arises because of the possibility that the Company could be required to
pay its liabilities carlier than expected or difficulty in raising funds to meet commitments associated with financial liabilities as they fall
due, The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient funds to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company's reputation.
Carrying Contractual Betweenland$ . o
Amount cash flows Less than 1 yeas years  hicpie
Pak Rupees
2024
Long term loan and related  2,468,543,015 2,468,543,015 1,234,271,504 1,234,271,511 -
accrued interest
Other long - term financial  3,306,737,342 3,306,737,342 3,093,179,842 213,557,500 -
liabilities
Long - term security deposits 197,893,416 197,893,416 = 197,893,416 -
Trade and other payables 1,902,703,928 1,902,703,928 95,357,982 1,807,345,946 -
Liabilities against assets subject 289,105,822 289,105,822 5,859,142 62,190,956 221,055,724
to finance lease
8,164,983,523 8,164,983,523 4,428,668,470  3,515,259,329 221,055,724
; Contractual cash Between 1and 5
Carrying Amount Aoiws Less than 1 year years Over 5 years
Pak Rupees
2023
Long term loan and related accrued 3,702,814,514 3,702,814,514 1,234,271,504 2,468,543,010 -
e n 3306737342 3306737342 3093179842 213,557,500 2
Other long - term financial liabilities
- ecurity deposits 179,723,899 176,535,416 - 169,374,933 7,160,483
e T g 1364037177 1364937177 121260792 1,239.704.385 3,972,000
Trade and other payables ik 243,645,567
Liabilities against assets subject to 292,145,220 292,145,220 3,039,397 45,460,256 ,645,
I
fiaance dctat B846358,152 8843169669 _ 4451751535 4,136,640,084 254,778,050

Ae
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312 Fair value of financial instruments

Fair valuc is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in an arm's
length transaction. The carrying amounts of all the financial instruments reflected in these financial statements approximate their fair

value,

Amortised I:l:'llt / Loans and Cash and cash equivalents

receivables
2024 . 2023 2024 2023
Pak Rupees

Financlal assets as per statement of financial
position
Long - term advances and other receivables 341,541,326 338,988,327 - 2
Other receivables 6,850,869,625  5,208,280,051 - -
Investments 400,734,943 346,956,661 - 7
Cash and bank balances - - 379,244,032 7,029,037

7,251,604,568 5,555,236,712 379,244,032 7,029,037

Liabilities at fair value through Other financial liabilitics

profit and loss
2024 2023 2024 2023
Pak Rupees
Long - term loan . . 2,468,543,015 3,702,814,514
Long - term security deposits - - 197,893,416 179,723,899
Other long-term financial liabilities - - 3,306,737,342 3,306,737,342
Trade and other payables - - 1,902,703,928 1,364,937,177
Interest on long-term loan - - - 212,051,564
- , 7,875,877,101 __ 8,766,264,496

31.3 Capital risk management

The Company's objective when managing capital is to safeguard the Company's ability to continue as a going concern so that it can
continue to provide returns to sharcholders and benefits to other stakeholders, and to maintain a strong capital base to support the
sustained development of its business. The Company manages its capital structure, which comprises capital and reserves, by monitoring
it's return on net assets, and makes adjustments to it in the light of changes in economic conditions. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend to sharcholders, appropriation of amounts to capital reserves and /or
issue new shares.

The Company monitors capital using the net debt to total capital ratio, which is total debt of the Company as reduced by cash and cash
equivalents, divided by total equity plus the net debt. Equity compriscs of share capital and, capital and revenuc reserves. During the year,
the Company's strategy was to maintain leveraged gearing. The net debt to equity ratio as at 30 June 2024 and 30 June 2023 were as

follows:
2024 2023

Note Pak Rupees
Long - term loan 17 2,468,543,015 3,702,814,514
Interest on long term loan - 212,051,564
Total debt 2,468,543,015 3,914,866,078
Py | 11,941,092,274 || 12,633,640,673 |
Total Capital 14,409,635,289 16,548,506,751
Net debt to total equity % 17 24

Ae
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314 Disclosure of change in liability arising from financing activitics,

32

Change in liabilitics arising from financing activities is as follows:
Dividend payable Long termloan Other long term Retention

Total
liabilities money payable
2024
Opening balance - 3,702,814,514  3,306,737,341 213,557,500  7,223,109,355
Cash related activities (1,545,839,988)  (1,234,271,504) - £ (2,780,111,492)
Other then cash related activities - s o ot -
Closing balance 511545!8391988] 2,468,543,010 3,306,737,341 213,557,500 4,442,997‘863
2023
Opening balance - 4937086018  3307,422,764 214242922 8,458.751,704
Cash related activities % (1,234,271,504) (1,235,642,350)
Other then cash related activities - - (685,423) (685,423) (1,370,846)
Closing balance 2 3,702,814,514 3,306,737,341 213,557,499 7,221,738,508
LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
Future Financial Present value of
minimum lease charges for minimum lease
payment future period payments
Pak Rup
June 30, 2024
Not later than 1 year 26,353,800 20,494,658 5,859,142
Later than 1year, but not later then 5 years 134,538,784 72,347,828 62,190,956
Later then 5 years 259,119,116 38,063,392 221,055,724
420,011,700 130,905,878 289,105,822
Not later than 1 year 23,958,000 20,918,603 3,039,397
. 45,460,256
1 year, but not later then 5 years 122,307,986 76,847,730 X
1;::: i: 5 )':::s TR : 297,703,715 54,058,147 243,645,567
! 443,969,700 151,824,480 292,145,220

i i “rontier Works Organisation) and MORE (Motorway Operation and
1 reement was entered into between FWO (Fronter . ‘ .
;thab;J'at::io?Enginccring) Private Limited on July 01, 2020. Lease contract will cnfi on April 30, %034. Ft?r lihc avoidance of doubt, the
lease ent shall be made on advance basis yearly. This contract requires lessee i.e.: MORE (Private) Ll'n'med to make monthly lease
paymal::tsymin an amount of Pkr 1.5 million which shall be subject to an annual increase of 10% at each financial year end.

Ae
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33 RELATED PARTY TRANSACTIONS

Frontier ¥ rganizat

related p::(i): cac: the C tion (FWO) holds 100% of shares of the Company. Therefore, all the subsidiaries and as

to exercise significant ompany. Other related parties includes ditectors, key management personnel, entities over Whic!

patties at the end t influence and cntities which are owned/controlled by the Government. Balances payable/ reccivab
of the year have been disclosed in their respective notes. Transactions during the year with FWO

Gov
ernment owned/controlled agency) are as follows:

Nature of
relationship
Payments to FWO on a
: ccount of: ti
Horticultural expense Parsnt o 24
Payments on behalf of FWO
in respect of: P t Enti
MSA Electricity Bills b s o
Fuel for Genset
Facility Management Ser
Receipts from FWO on account of: Parent Entity
Service area rentals
NGR
Toll collection
Concession
Payment to NHA in respect of guarantee money Agreement
Payment to EMASCO
In respect of vehicle lease Sister Concern

In respect of vehicle running expense Sister Concermn
Balances of the related parties have been disclosed in the relevant notes to financial statements

34 NUMBER OF EMPLOYEES

The number of total employees at the year end were 47 (2023: 52), whercas the average number of employees during the

(2023: 51).

sociates of FWO are the

hich directors are able
le from related
and NHA (2
2024 2023
—ememem-Pak Rupees——-—
39,120,000 45,680,000
234,517,611 248,939,058
50,318,679 50,318,679
219,059,216 219,059,216
503,895,506 518,316,953
701,038,547 661,500,000
9,367,147,782 8,360,000,004
10,068,186,329 9,021,500,004
8,653,388 8,665,000
10,118,798 7,559,812

35 REMUNERATION OF THE CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

Details of the remuneration of the chief executive officer and directors are mentioned in note 26.1. The Company has no employee
whose basic salary exceeds twelve hundred thousand rupees in 2 financial year, except for as disclosed below:

Managerial remuneration
Allowances (such as medical, cost of living, car maintenance, house rent and technical)

Executives

36 CORRESPONDING FIGURES

Corresponding figures have been re-classified, re-arranged for better presentation of transactions and events for thc purposc of

comparison. However no significant reclassification has been made during the year.

37 GENERAL

year were 48

2,925,000 ‘ 1,800,000
17,166,Ml\ 3,120,480
20,091,049 4,920,480
2024 2023

— Numbers
1 1

Figures in these financial statements have been rounded off to the nearest Pak Rupee, unless otherwise stated.

38 DATEOF AUTHORIZATION FOR ISSUE =
61 5 0 C T ZULII' by the Board of Directors of the Company.

Ohe

These financial statements were authorized for issue
e rewm

DIRECTOR

~

IEF EXECUTIVE OFFICER
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